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NATURE AND CHARACTERISTICS OF INVESTMENT ACTIVITY  

IN ECONOMY OF LARGE INDUSTRIAL CITY 

 

In the article it is proved that the city is a primary element of territorial socio-

economic systems, development of which affects higher-level systems (region, 

country). At the same time, the economy of the city depends on the availability and 

effective use of investment resources. Economic development of a large industrial 

city can be provided through activation of the investment processes.  

It is determined that the investment processes in large industrial cities occur 

under the following conditions: a big city is a differentiated socio-economic system 

that includes several districts that serve different functions; in the studied category of 

cities, the significant proportion of the population works in the industry, and the 

structure of the economy (of the most cities) requires diversification; urban economic 

system is an integrated system and needs to reduce the gap in the level and quality of 

life of the local community and dynamic, sustainable development.  

Features and difficulties of investment activities in the economy of large 

industrial cities require the study of the essence of “investment activity” and 

approaches to its definition.  

As a result of the critical analysis of the components of the concept 

“investment activity”, it is proposed to define it as a positive trend manifested in 

change of a number of parameters that characterize the amount of investments, the 

results of implementation and sources of income.  

The analysis of the nature of components of the concept “economy of a large 

industrial city” enables to defined how the relationship of production, distribution, 

exchange and use of human resources, fixed assets, investment and other resources of 



the city among individuals, businesses and government, given the fact that the 

population of the city varies within 250-500 thousand people, the vast majority of 

whom are employees in the industry, which is part of the national economy, and in 

turn consists of districts (inner city).  

In this paper, the essence of investment activity in the economy of a large 

industrial city is defined as the activity of ensuring high rates of attraction and use of 

investment resources for reproduction of productive forces.  

It was determined that the problem of increased investment activity is treated 

mainly from two perspectives: firstly, as the need for renewal of instrument of labour 

as a result of a high level of its physical and moral obsolescence (reproductive 

approach) and, secondly, as a basis for structural reconstruction and transition to 

sustainable growth of real economy (the concept of investment climate).  

It is determined that reproductive approach aims at mobilization of Ukrainian 

investment resources of the territorial economic system – internal funds of enterprises 

and organizations. It is suggested to use these funds for territorial units’ development 

by implementing active measures in areas such as depreciation policies, tax 

regulations, infrastructure and others. At the same time, the approach of the 

investment climate based on attracting foreign investments (virtually all investments, 

regardless of the sources are considered as external) by encouraging business and 

investment activity, that is, through the system of privileges and preferences, 

infrastructure development projects, improving regulatory framework and others.  

The author determines that the two concepts in terms of practical 

recommendations are not always contradictory.  

It is proved that in the most developed regional economies to study the 

investment activity more adequate is conception of the investment climate, and in 

other territorial entities - reproductive concept.  

To further increase the investment activity of the territorial formation, it is 

necessary to determine its previous level in a definite period of time, which requires 

study of existing methods of assessment.  



The summary of the essence of the concept of “investment activity” in the 

context of economic development of a large industrial city makes it possible to 

determine instruments of its assessment and ways of its improvement. 
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