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FOREIGN CAPITAL BANK OF UKRAINE: RISKSAND OPPORTUNITIES

The strengthening of economic integration in therent period and aggravation
of the financial crisis in Ukraine there is a qumstof lack of financial resources,
which can cause a number of negative aspects,asustability in the monetary sphere,
reducing the competitiveness of Ukrainian bankdenimcreasing foreign capital. This
creates conditions for the development of new bapKoreign banks, requires the
definition of risk assessment of foreign capitalhe domestic banking market.

Theoretical and practical aspects of foreign chpitathe banking system are
reflected in the economic literature. In particuldve study of problems and prospects
of the banking system and the feasibility of atirag foreign capital devoted to the
work of domestic and foreign scientists as KoziizA., M. D. Alekseyenko, V. M.
Heyets, T.S. Smovzhenko, V.M. Kochetkov, A. Vernikdohn. Bonin etc.

The purpose of this paper is to assess the rig&reign capital in the domestic
banking sector.

Analysis of the domestic banking market has shadvat the number of banks
with foreign capital in 2013 decreased by 4 baak&l on January 1, 2014 was 49 %,
the number of banks with 100% foreign capital daseel by 3 banks to 19 banks. As
UNIAN reported earlier, the share of foreign cdpmathe stately capital of banks has
changed and he was on 01.08.2014. 31.7% compated B% in 2012 [3].

Expansion of foreign banks in the financial marlodt Ukraine should be
considered as position detection of positive oute®mf this process, and in terms of
risk to the safety of the domestic banking system.

The activities of any bank inevitably accompanied various eternal and
internal risks. We estimate the size of total besk for banks with Ukrainian capital

and the participation of foreign capital. The legktotal bank risk calculated as:



L=2 1)

where A - the bank's assets;

Ca - amount of share capital .

Given the conventional approach, based on risk sassant based on the
following criteria:

L-0to5 - low risk;

L - from 5,1 to 10 - average risk;

L - 10 and above - critical level of risk .

According to the financial statements of banks ikrdihe calculate the total
amount of risk banks .

Based on the calculations for banks with mediurk meclude Rodovidbank,
UKREXIMBank and Savingsbank - banks owned by tlaestBy the banks of high
risk included the rest banks with Ukrainian capaatl foreign capital. As you can see,
due to the significant influence of internal fast@n the activities of foreign banks, a
high amount of total bank risk banks with foreigapital is high, which characterizes
the critical level of risk. This suggests the neededuce risk of banks in Ukraine.

Among the negative consequences may be an imbatteause pressure on
the domestic banking system strong internationayeats, increasing dependence and
vulnerability to external shocks, fluctuations ifolgal financial markets, the likely
transfer their risks and trends in the domestickimansector, entry of foreign banks
that have high international rankings and suffitiespital, reducing confidence in the
banks and the loss of national identity inside kioagnsystem.

Thus, in determining whether the growth of foreaapital in the banking system
of Ukraine should be guided by strategic prioritigse implementation of which will
help ensure the integrity and stability of the detitebanking system.
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