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Refinancing of banks as on IMLR and by the NatioBahk of Ukraine is a
source of replenishment of bank resources. Howehguidity crisis which are
common in banking idictate that theoretical and practical aspectsnoinkedge this
problem are not enough. It is important researcasgons of mutual influences
refinancing banks and the condition of their frgeility.

In most countries refinancing is the main chanredtaration of banking
resources in case of shortage of liquidity. Theitdgy of the banking system is its
dynamic state that provides timeliness, completiaesl continuity of all monetary
obligations and adequacy of resources to meet éeedsnof economic development.
Banking liquidity characterized by constant chaag@&ynamic state.

As a result of trading on the interbank loan mark®LR) banks attract
additional liquidity (loans and deposits), as fortlier credit and investment, and to
maintain a free liquidity in the correspondent asdo The central bank controlling
parameter free liquidity, a creditor of last resorttimes of critical shortage or
reduction of its volume in the banking system (bankdividual).

When making decisions about refinancing banks, ddati Bank balances
between the dual purpose: to ensure stability dfsarpport liquidity in the banking
system at a sufficient level.

The liquidity of the banking system is investigateg the central bank as the
current (correspondent) bank accounts at the debtmak. Its main structural
components are formed by means of the mandatogrvegsequirements held in
correspondent accounts of banks with the centrak'baliquidity and free (free

reserves).



Calculating the free liquidity for the period 206ébruary 2014 years can be
seen that during the 2008 crisis marked decreaseeanliquidity required by the
National Bank of Ukraine refinancing banks. Frond+8D09 to the autumn of 2011
there was a surplus of liquidity. Domestic bankpegienced liquidity deficit in mid-
2012. Last month in 2013 and the beginning of 2@td characterized by a
significant lack of liquidity

The role of lender of last resort traditionally reisted to the central bank.
However, in Ukraine for many years, especially ¢hsis of 2008-2009, the National
Bank of Ukraine refinanced domestic banks for smalbunts.

In the study clearly bank refinancing and liquiditgely clearly observed that
the National Bank of Ukraine does not support paena refinancing of banks,
depending on the condition of their free liquidityut only provides a one-time
support in exceptional cases, such as during thkitg crisis.

In the study clearly bank refinancing and liquiditgely clearly observed that
the National Bank of Ukraine does not support peend refinancing of banks,
depending on the state of their free liquidity, baty provides a one-time support in
exceptional cases, such as during the bankingscrisi

Thus, the result of analysis of the practice ohaaicing banks in Ukraine in the
interbank lending market, are as follows.

To maintain liquidity, the bank make loan and déptransactions on IMLR,
which is part of the global market and to fully éa&kdvantage of the globalization of
finance, gaining access to additional liquidity aadlitional revenue globally.

In cases of shortage of free liquidity, the NatioBank of Ukraine provides
them with refinancing loans. However, there is@selcorrelation between these two
parameters. And then there are other factors witlemrmonetary policy that affect the
decision of the NBU refinancing banks of expediency

One of the main tasks of the National Bank in degdvhether to refinance
banks is to determine a certain minimum free liguidwhich achievement

automatically switches mode support bank liquidity.
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