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FISCAL INCENTIVES ESTIMATION INFLUENCE ON
INVESTMENT ACTIVITY IN UKRAINE

Every country wants to be a world’s equal partn@omag others developed
countries. The economy is competitive, the goveminievests in the development
and innovation, creates a favorable fiscal framé&veord fighting corruption that is a
portrait of a strong developing country.

The private sector is the only contractor in Ukea which is interested in
restoring assets strategically important sectorsthef Ukraine’s economy. It is
important for government to be interested in invgstin the future economic
potential of the country and to find the necessacgnomic incentives that will
facilitate and intensify investment processes artational economy. That's why our
country needs a good balance of fiscal incentimesvestment activity in Ukraine.

This paper is about determination of the investisi@rocess condition in
strategic sectors of the Ukraine’s economy. Andrtfaen target is to search for tax
incentives propositions to make private sector stivent more.

We suggest to create a regional investment / sdctoommissions or
institutions in order to stimulate investment aityivand business development in our
country. The institutions will be able to study witl the particular region needs,
what are their strengths and weaknesses and wietttob area has to be invested
first.

There are some regional institutions responsiéditiThe first one is to develop
strategically important areas of the Ukrainian esoy and invest not by relying on
market principles. The institutions will invest that areas or objects that maybe

doesn't offer quick return, but those that bringfis in the long run.



The second one is to consider whether is it a stiaterprise or private and to
create an unigue program for development such thj@ne more responsibility will
be to calculate possible future jobs that can appdé&r successful running the
project.

Also in the program will consider such actions:

- reducing the tax rate on income or make it itlial, it is also possible for a
completely tax cancellation of the certain period,

- reducing tax audits or reducing government auditsits;

- to control public funds in order to direct théon the investment project and
to provide permanent report to ensure transparandyopenness to the public;

- organization of transparent tenders for the egeimt purchases if the
company is very large or in case the amount of Surefuired for the project is
significant;

- to cooperate with foreign partners to learn fittw@ir experience of investing.

Transparency is very important in cooperation betwéhe government and
business: transparent transfer of tax payments thedt later correct guidance,
transparent allocation of funds to public order. €lrse, at the beginning such
Institutions are rather expensive: to create thaganize the work, training workers,
search facilities, study the region/area, determtime direction of development,
determine the funds, select the best fiscal ingeatiimplementation of these ideas
can bring significant benefits and increase thditatality of enterprises selected in a
few years.

From the research it shows that government caoitige an appropriate level
of investment, creates obstacles in the form ofeirfget tax system and shows the
inability to create proper conditions for promotiegtrepreneurship. Strategically
important sectors of the economy are surviving wagdp of private sector. To
improve this situation our government has to prevahanges in a hope to get a

successful economy and became one of the worldtagra.
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